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In Small Island Developing States, where parametric
climate risk insurance is still a new concept for many,
outreach and awareness-raising efforts face significant
hurdles, including low general financial literacy levels, a
lack of trust in insurance solutions, limited connectivity,
and geographic isolation.

There is currently little evidence on the most effective
communication and awareness strategies for explaining
new and complex topics such as parametric climate
risk insurance. It is therefore essential to test and adapt
communication approaches that can inform, build trust,
and reach communities effectively at the last mile.

The United Nations University - Institute for Environment
and Human Security (UNU-EHS), in collaboration with

PARAMETRIC INSURANCE OUTREACH STUDY IN
THE SOLOMON ISLANDS

Rural Inclusion Labs, the United Nations Capital Devel-
opment Fund (UNCDF), and the United Nations Develop-
ment Programme (UNDP), is conducting a study with
saving groups in the Solomon Islands to generate
robust, context-specific evidence on the effectiveness
of different awareness content and channels for
improving the understanding of parametric climate risk
insurance.

Insights and results will inform future outreach efforts
for public and private stakeholders engaged in financial
literacy campaigns, making them as effective as possi-
ble. The results will be particularly interesting for
anyone who works on introducing complex topics to
low-literate and remote communities.
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This study is part of the Pacific Insurance and Climate Ad

aptation Programme (PICAP). PICAP aims to improve

the financial preparedness and resilience of Pacific Islanders towards climate change and natural hazards
through the development and implementation of market-based meso- and microinsurance schemes. PICAP is

jointly implemented by UNCDF, UNDP and UNU-EHS.
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